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Report of Le Ey recfor 


To THE SHAREHOLDERS: 


Your directors submit their report on the affairs of the Company for the year ended December 31, 
1964, together with the balance sheet, supporting statements, and auditors’ report to shareholders. 


Exploration work was actively carried out as summarized below; information of this work was 
published during the year in the form of three progress reports, and a number of press releases. 


YERINGTON AREA, NEVADA 


Your Company’s wholly-owned subsidiary, Nevada Windfall, Inc. maintained in good standing 
its lease (with option to purchase) of the Bluestone and Mason Valley properties, in the Yerington area 
of Nevada; a postponement by six months of all rental and option payments commencing with that due 
May 1, 1964, was arranged by extension agreement, and this was of some assistance during a period 
of major activity in Northern Ontario. The lease of these properties, previously worked and mined for 
copper ores, was acquired by assignment in 1963 with a view to their exploration in search of further 
deposits. Details of the transaction were approved at the last meeting of shareholders. 


Resumption of exploration on the Mason Valley either by rotary drilling or underground diamond 
drilling awaits interpretation of a report at present expected on a geoelectromagnetic survey for which 
the field work has been recently completed. 


In September, 1964, the subsidiary acquired title by purchase to three additional and contiguous 
patented lode mining claims adjoining the Mason Valley for a purchase price of $3,000. U.S. 


Since the December 31st, 1964 year-end, work has been continued. A geoelectromagnetic survey 
has been carried out and the report is awaited. 2,633 feet of rotary drilling in five holes have been 
completed up to this date. The drilling program is to continue on interpretation of the geophysical report. 


To protect the Company in the event of possible extension of geological structures of interest, 
options have been taken during the Spring of 1965 on sixteen additional patented lode mining claims, 
contiguous to the foregoing from some of which there had been earlier copper production by small 
operators. So far, one rotary drill hole to 320 feet has been bored on one of these claims. 


SIOUX LOOKOUT, ONTARIO 


No work has been done during the year by the Company on its patented mining claims located 
in Echo and McAree Townships, near Sioux Lookout, Ontario, which were acquired in 1946 as gold 
prospects and titles to which are retained in good standing. 


TIMMINS DISTRICT, PORCUPINE MINING AREA, ONTARIO 


_ What appears to have been a major discovery of minerals in the form of a base metal and silver 
deposit was made during the year in the Timmins district by Texas Gulf Sulphur Corporation. This 
is located in Kidd Township, some nine miles from the Town of Timmins, beneath a heavy layer of 
overburden, and without rock exposure on the surface. A large part of the Timmins area was granted 
by the Crown about the year 1912 to veterans of the Boer War; much of the area has been used for 
lumbering and forestry operations, and other parts are covered by muskeg and difficult ground. A major 


discovery was of great importance and excited the interest of the entire mining community. Open Crown 
lands were staked for many miles in all directions, and privately held lands and mining rights were 
bought up by mining interests over a wide area. There have been intensive work programs, geological 
and scientific surveys and diamond drilling throughout the whole area. 


Loveland Township 


Your Company acquired in April the optional right to examine and cause a new company to 
acquire 36 unpatented claims in Loveland Township, located about ten miles west of Kidd Township 
and adjoining Robb Township in which is located the Kam Kotia Mine. A geophysical survey was 
carried out in the months of September and October, but the report did not indicate any significant 
anomalies or mineral bodies. The claim holders were unwilling to grant any free extension of time for 
pomeus beyond January 4, 1965 and your directors determined to abandon the option and exploration 
rights. 


Wark and Prosser Townships 


In June, 1964, your Company acquired by purchase title to 12 claims in Wark and Prosser 
Townships contiguous to the east and north of Kidd Township, which consisted of three groups, each 
of four unpatented mining claims, the titles to which are held subject to The Mining Act of Ontario. 
These claims, considered to lie in a central area relative to the major discovery, were acquired by a 
transaction, negotiation for which commenced shortly after its announcement of the discovery, and the 
terms of which were referred to shareholders at the annual and general meeting on June 12th, 1964 
and approved without a dissenting vote. 


Your Company had the benefit of early geophysical and geological reports on the area, secured 
from other interests, and arranged for a more detailed geophysical survey to be carried out in June by 
Dr. S. S. Szetu. 


Testing anomalies on the first block of four claims located in the South Half, Lot 9, Concession 
1, in Prosser Township was commenced about July 1 under the supervision of your President and 
Dr. J. W. Ambrose, as consulting geologist. On these four claims, totalling 160 acres in all, seven 
diamond drill holes, aggregating 6,043 feet, were drilled. Before the year-end the geophysical survey 
was completed on the frozen swamp portion of this and the second block. Subsequently one further 
diamond drill hole was drilled to 703 feet. This drilling was carried out between the beginning of July 
and mid-October. 


An anomaly found in the earlier geophysical survey on the second block of four claims located 
in the North Half, Lot 8, Concession | of Prosser was tested by one 504-foot diamond drill hole. 


Three diamond drill holes were drilled for a total footage of 1,540 to test geophysical anomalies 
on the third block of four claims, which were in the North Half, Lot 8, Concession 1, Wark Township. 


No ore-grade minerals have yet been disclosed. 


There has been very limited work, and little is known about the general geology of the immediate 
area. General rock structure on these claims was considered to indicate favourable ground for 
exploration work. 


Further work will be undertaken, as may be recommended upon assessment of all results obtained 
to date and any additional information which can be gained from any work carried out by others on 
adjoining or nearby properties. 


FINANCING 


During the year $530,000 of working capital were raised through an underwriting and option 
agreement made April 17th, 1964. This involved 1,000,000 shares with progressively rising prices 
and an escalator clause, all in the usual form required by the Toronto Stock Exchange and following 
the practice established by the Ontario Securities Commission. It will be recalled that this agreement 
was approved, with full disclosure of interests, at the last annual and general meeting. In view of the 
extraordinary activity in shares of the Company early in July, the Exchange enforced the escalator 


Clause and announced that all the options had been exercised in a single day, the Underwriters paying 
the Company $490,000. 


STOCK MARKET INVESTIGATION 


The Texas Gulf mineral discovery sparked an intensive boom in mining shares on the Toronto 
Stock Exchange, as well as occasioning unusual activity elsewhere. It was on April 17, 1964 that 
trading of shares of all types on the Toronto Stock Exchange in a single day amounted to almost 
29,000,000 shares. This volume was referred to in its annual report as “astonishing”. It is understood 
that the highest trading on any day prior thereto was 15,800,000 shares in the year 1958. The public 
interest and speculation evidenced by this phenomenon in April did not die down, but remained intense 
for some months, and in addition to the public trading, Toronto Stock Exchange records show that in 
the months of April, May and June over 80 mining or exploration companies qualified with the Exchange 
for new issue of shares, and in the period raised some $7,600,000 of new capital, a large part being 
by companies announcing intended exploration work in the Timmins area. This financing was on such 
a scale that Provincial authorities launched a statistical survey on the matter late in May. Share trading 
was very heavy in those three months, though not more than moderate in the shares of your Company. 
Arrangements for diamond drilling following the geophysical survey on your Company’s property were 
actively pursued. Drilling commenced by July 1st, when surface access to the property, that is, otherwise 
than by helicopter, was established, and in advance of the erection of substantial camps, core shacks, 
etc. It is believed your Company’s drilling may have been the first undertaken by an outside exploration 
company in that immediate area since the Texas Gulf discovery; but whether or not this is a fact, it had 
become a centre of intense interest, both as to the operation itself and as to the Company’s outstanding 
stock on the trading markets. On the ground, the operations were beset by the scouting and other 
activities of numerous persons bent upon securing information or mineral samples and/or interfering 
with the operations for personal and irregular motives, and by irregular, even illegal, means, including 
trespass and theft of samples, all of which occasioned considerable anxieties and responsibilities to those 
in charge on behalf of the Company. 


At the same time a spate of stock market interests concentrated on the Company’s issued capital 
during the single month of July. The trading and price fluctuations were such that the Ontario provincial 
authorities established an investigation by a Royal Commission, to which the Honourable Mr. Justice 
Kelly was appointed as Commissioner, with terms of reference 


1; to investigate, inquire into and report upon: 


(a) the events involved in and the causes of the recent fluctuations in the prices of the shares of 
(i) Windfall Oils & Mines Limited, and 


(ii) such other mining corporations as he may deem fit in relation to the recent mineral 
discoveries in the Timmins area; and 


(b) the circumstances and events pertaining to the recent sales, purchases and other dealings in 
the shares of Windfall Oils & Mines Limited and of any such other mining corporations, 
and the activities and conduct of any person, company, corporation or organization in relation, 
whether direct or indirect, to such sales, purchases and other dealings; and 


(c) the function, role and activities of the Toronto Stock Exchange and the Ontario Securities 
Commission in connection with the matters set out in (a) and (b) above; 


oe To make such recommendations in regard to the above as he may deem fit. 


This Commission has been conducting lengthy and thorough investigations relating to stock 
market trading in the shares of the Company and of other companies, as well as to procedures, regulations, 
and extraneous factors bearing on market transactions. 


It should perhaps be stated that, as was at all relevant times reported and disclosed to Stock 
Exchange authorities and to shareholders, your President and his wife, and corporate interests with 
which they are connected, have had substantial share interests in your Company, aggregating over 
1,000,000 shares, and two of such corporate interests were underwriters of the Company’s stock. 
During the fiscal year ended December 31st, 1964 there was an increase, rather than a decrease. in 
such aggregate shareholdings in the Company. Your President and his wife have remained firmly 
interested in the success of the Company’s operations. 


The proceedings of the Royal Commission referred to and its unfortunate choice of name have 
resulted in much publicity relating to your Company and those connected with it. It is the view of the 


Directors that, as the Commission is still engaged in its deliberations and proceedings, and its report 
cannot be expected for some months, it would be highly inappropriate and improper for this Directors’ 
Report to Shareholders to express any opinions or in any way comment on matters which the Commission 
is charged with investigating and reporting upon. It is considered that shareholders themselves should 
not pre-judge or pre-determine issues arising out of the facts which in their aggregate are apparently 
highly complicated, and must be content to await the publication of the Commission report before the 
cee of any such issues as may be considered to have some bearing on the management of the 
ompany. 


Your Company provided the authorities with full co-operation at all stages of studies and 
investigations. Your Directors have been mindful of the importance of minimizing the impact of such 
public proceedings on the legitimate investment of bona fide shareholders of the Company’s stock. 
Counsel attending before the Commissioner made a brief submission on behalf of the Company to this 
end. His submission in synopsis pointed out that there was no evidence adduced which would indicate 
other than that 


re The business objectives of the Company are legitimate and desirable and its management 
competent in the exploration field. 


Oo The financing was normal for a company seeking capital for exploration and development and 
in accordance with accepted practice. 


Property acquisitions were transacted regularly and honestly and with proper corporate procedures. 


4. Shareholders and short-run speculators, including shortsellers (who are of course not shareholders), 
may be distinguished, particularly with respect to any rights to information as to developments in 
a company’s operations, and only verified and significant information should be released. 


= The violent trading in the Company’s stock was occasioned essentially by extraneous factors, 
over which the Company would have no control. 


Company counsel asked that the Commissioner’s report, when issued, give due credit and emphasis 
to the propriety of the corporate undertaking and financing and have regard to the protection of the 
interests of the shareholders. 


FUTURE POLICY 


The Directors propose that the Company should continue its active search for a mine or mines, 
whether on properties at present held by the Company or elsewhere. 


All of which is respectfully submitted, 
On behalf of the Board, 


GEORGE A. MacMILLAN, 
President. 


Toronto, Ontario, 
May 26th, 1965. 


Windfall Oils | 


(Incorporated unde 


BALANCE SHEET | 


ASSETS 
CURRENT: 
Cash in banks and on deposit — See Note 1 ................. $363,373.41 
ACCrucd interest on Ceposits aunt pee ee eee eee eee 6,701.94 
Investments at cost (quoted market value $21,500.00) ........ 18,750.00 
Miscellaneous accounts receivable and field advances .......... 1,101.19 
Equipment iat cost, an7 Ww ecu 7 ees eee en aol: i 
MINING CLAIMS: 
Townships of Echo and McAree, District of Kenora, Ontario... 100,000.00 
Townships of Wark and Prosser, District of Cochrane, Ontario .. . 200,000.00 


Lyon County, State of Nevada, U.S.A.—See Note2 .......... 3,240.00 


DEFERRED EXPENDITURE: 


Exploration and development expenditure as per attached statement 
— by wholly owned subsidiary Nevada Windfall, Inc. — See 


Note: Sete 0. cee omy nom, Semen Porm Bic ee 111,560.82 
on claims held in Townships of Wark and Prosser, District of 
CochranésOntarid ewes fete ta eee 2 cin. + eee TENURES) 


General exploration, development, and administrative expenditure 


as. perrattached= statement’ et el. eee ee a ee 348,085.74 


Approved on behalf of the Board: 


GEORGE A. MacMILLAN, Director. 


MARJORIE OLIVER, Director. 


$ 389,926.54 
Sever 


303,240.00 


PENA RA GS 
$ 1,236,514.14 


The attached notes form an inte 


Mines Limited 


2 laws of Ontario) 


at 31st December, 1964 


LIABILITIES 
CURRENT: 
Accounts payable and accrued charges .................... $ 3,907.96 
CAPITAL: 
Authorized 


5,000,000 shares of $1.00 each 


Ae Oh aE eee $ 5,000,000.00 


Issued 
3,800,000 shares —See Note 4 .................... $ 3,800,000.00 


WMessadiscount thetcOllwere a eke. wre eee ee, cee ee 1,981,244.40 


1,818,755.60 
DEDUCT: 


Mining properties and expenditure thereon, interests, 
etc. written off as having no value 
Balance from previous year ......... $560,096.27 


Written off during 1964 — See Note 5 DAs) {Oreo ir, Fe) 585,749.42 1,233,006.18 


$ 1,236,514.14 


AUDITORS’ REPORT 
To the Shareholders of 
WINDFALL O1Ls & MINES LIMITED: 


We have examined the balance sheet of Windfall Oils & Mines Limited as at 31st December, 1964, and the 
statement of exploration, development, and administrative expenditure for the year ended on that date. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and statement of exploration, development, and administrative 
expenditure present fairly the financial position of the company as at 31st December, 1964, and the results of its 
operations for the year ended on that date, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Toronto, Ontario, HILL, MURRAY & CO., 
19th February, 1965. Chartered Accountants. 


part of the financial statements. 


Windfall Oils €&@ Mines Limited 


STATEMENT OF EXPLORATION, DEVELOPMENT, AND 
ADMINISTRATIVE EXPENDITURE 


For the Year Ended 31st December, 1964 


GENERAL EXPLORATION AND DEVELOPMENT: 


ACTEAQE! TAKES pain eG Wd. ee eee en Shae Gros ate eS $ Sip 
Field expense’and traveliy toe. wee dene arn pee kee bk nna Sonn wine 4,510.74 
Consultants and engineering tees mi ama re niet eee Ge fees wie 4,000.00 
ADMINISTRATIVE: 
Corporates ex periserarrrs aren stare Hate es ok he we 3,841.81 
Opel Scene tee 0 re ae ee eee ree sara ARE ee ats «Sy 46 cas Bea oe 15,094.47 
DICECLORS A CCS Hee a an cn ee ath ee han ere oe es 1,405.00 
Pleads GiiGes eae a re et ee re ee aed kb Hebe ay 19,675.72 
ESOSSHON Sales Ca SECULIUICS BapernU rt tenen te tii. 1. 8 ne eee ae 347.00 
40,364.00 
LESS Hiverest vearned: sien eet ta ee he eo ee Sh ee 7,860.46 
Balaace forward aiont ist December, 90080 ee a. 2k as oe 
CARRIED ICR BS CANCE SHEE by were ae te ese 4 one eng ae 


EXPLORATION AND DEVELOPMENT OF PROPERTIES IN NEVADA, U.S.A.: 


EDS ULES Ce ne gk cre Ce Cae Set peat Years oes Oe cr $14,052.81 
Surface exploration, clearing, stripping, roads ................. 4,098.35 
Dalpllne aN MASSA VIN eS staan ee em e Ge em oss gs ae cae , 253.00 
Geological andienommcering a anor eat cn ee le aie. Bae ales 12,73 74093 
Payments made under agreements on Bluestone and Mason Valley 

DEODCICy Meats ru Oe Scr Masami ye Ma oc hd 2a dees) a 9,600.00 
TEAVEL MOC OUnG (CCC Rake eT eeaR Cs hl ee ree) Parton, cera Gadi! oR das 4,962.70 
ACiMINistrattve waste eke em a ORM eet a ais 36 cas ewe a wh a 998.21 
rene ae een mm ire a” Ae NNEC SOMA, 3. Ga bas fled ah nG Oo 0 5 1,994.89 


Balance forward from 31st December, 1963 


CARRIED: 10) BALANCE (SHEE [Ty a eum tond = hos tc dites $<)? « Osea 


EXPLORATION AND DEVELOPMENT OF PROPERTIES IN WARK AND PROSSER TOWNSHIPS, 
DISTRICT OF COCHRANE, ONTARIO: 


Dctllini ort. Were sor en Nees Stites PNA SD hg dG ances lel Aleka 
SANIDHOP TING CACSAVING “amonca aie Win eet tele et ho Ph 8) one ces 
Geological Manidyenpiieeriye rir weit ha ey eae ens Vd 1 A a eaten goal tee ae 
FEPAV ets LOU SINE (CLC man cme merge ert amram, air bias UN oe hE tl» vie MULL © nN 
Temporary buildings 
Administrative 
General 


$8,592.58 


32,503.54 


41,096.05 


306,989.69 


$348,085.74 


$ 48,697.89 
62,862.93 


$111,560.82 


$ 51,819.97 
832.00 
12,168.80 
3,190.33 
4,378.87 
Lolo Gl 
4,215.65 


$ 78,125.23 


Windfall Oils & Mines Limited 


NOTES ON FINANCIAL STATEMENTS 
As at 31st December, 1964 


Cash in banks includes $3,491.12 converted from United States funds at a premium of 
8%. All expenditures made in United States funds have been converted at the same 
average premium. 


Twelve claims in three groups in the Townships of Wark and Prosser, District of Cochrane, 
Ontario, were acquired during the year for $100,000.00 cash and the issue of 250,000 
shares on which the directors placed a value of 40 cents per share giving a total price of 
$200,000.00. Also acquired during the year were three claims in Lyon County, Nevada, 
U.S.A., for $3,240.00 cash. 


Nevada Windfall, Inc. was incorporated for purposes of administering the company’s 
exploration and mining activities in Nevada and other states and is wholly owned. By 
agreement dated 24th September, 1963, Nevada Windfall, Inc. leased and optioned 32 
patented lode mining claims in Lyon County, Nevada, U.S.A. The agreement calls for 
further payments amounting to $475,000.00 in United States funds and $95,000.00 in 
Canadian funds both amounts payable in instalments up to Ist June, 1975. The agreement 
may be terminated at any time by Nevada Windfall, Inc. 


During the year 1,250,000 shares were issued as follows: 1,000,000 shares for cash of 
$530,000.00 and 250,000 shares at a stated price of 40 cents per share for a total of 
$100,000.00 in part satisfaction of the cost of acquisition of claims in the Townships of 
Wark and Prosser, District of Cochrane, Ontario. See Note 2 above. Of the said 
250,000 shares issued 225,000 are held in escrow. 


During the year $25,653.15 was written off as having no value comprising the following: 
the company’s interest in and expenditure on 36 mining claims in Loveland Township, 
District of Cochrane, Ontario, amounting to $12,757.77, the interest having been 
abandoned: the company’s interest in and expenditure on 10 mining claims in Tiblemont 
Township, Province of Quebec, amounting to $6,980.51, the interest having been 
abandoned: organization expense of $5,914.87. 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Wind0811_ 1964 
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